IN CONFIDENCE

12 December 2006

Commissioner of Taxation 

ATO

Tax Evasion

Locked Bag 6050

Dandenong 

Victoria 3175

Fax 1800 804 544

Respected Sir or Madam

Re: Compound Interest charged on all loans by lenders, deductibility of Compound interest. Case reference No 602965

I sent the full material on 28th November 2006 regarding the Compound interest on all loans by all lenders. I notice that ATO ID 2006/298 is withdrawn effective 01 December 2006. But I still insist that ‘interest only option’ loan on investment still warrants Part IV. Kindly have a review of para 49, 42, 16-19 and may like to withdraw para 23  of TR 98/22.

In my opinion, I am absolutely clear, that this product, promoted by lenders enticing the borrowers to go for the best on ‘negative gearing’ enabling them to maximize the deduction. The ‘compound interest’ message is hidden in the lenders’ agreement where they stipulate the ‘order of applying’ the repayments. Westpac letter is like a ‘confession’ for charging compound interest and their product interest only option’s characteristics fulfilling Part IV requirements of a ‘Sheme’ etc. unless someone really don’t want to look into it.

Either (a) on Hart’s case, simply public money was wasted, by ATO,  in taking that tax payer to the court or (b) ATO has changed its stand against the ‘mighty banks and lending institutions’, if so, it may be wise for a tax payer to take advise from Banks and lenders than obliging ATO or (c) ATO disallows compound interest where it arises only due to default by tax payer, but it allows the same, if done by the lender’s unlawful policy!!.

If need be, I can assist ATO in relation to presenting the case before judicial system. 

Hari Iyer

Ph (03) 9500 0121

Email hhiyer@hotmail.com
Attachments: (sent in earlier, please refer or email request I can post)

1. Response from Mr. Tim Goss representing West Pac dated 22/11/06

2. My fax reply to Ombudsman on 27/11/06 in 3 pages

3. Minutes of telephonic discussion with Tim on 16/11/06 in 6 pages

4. Copies of relevant pages from a textbook used for Bachelor of Commerce degree widely in Australian universities conforming to my claim of ‘compound interest’ illegally charged by the lenders.

